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Markets | New beliefs, new prices. Amid worse than expected inflation data and
the Fed minutes, the S&P 500 was down 2.7% w/w. Volatility, measured by the
VIX, increased 8.2%. The Dow Jones and the Russell 2000 decreased 3.0% and
2.9%, respectively. In Europe, both the Euro Stoxx 50 and the FTSE 100 decreased
2.3%and 1.8%, respectively.

Macro | Core CPE rose more than expected. The Fed’s preferred measure to
measure inflation continues to add pressure on its board to keep increasing their
policy rate. Specifically, in January, total CPE increased 5.4% y/y (5.3% in
December) and core CPE increased 4.7% y/y (4.6% in December). Amid a strong
economic outlook, now the market expects with a 27% probability that the Fed
will increase its rate in 50bps, while in two weeks ago this probability was just
9.2%. In our view, it’s to naïve to believe that we will observe rate cuts this year.
The Fed is committed to control inflation and underlaying risks remain high.

Source: Altafid with data from the National Institute of Statistics of Chile, from 01-01-2000 to 01-01-2023. Past returns are not an
indicator of future returns. There is no guarantee that any investment will achieve its goals, generate positive returns, or avoid losses.

Source: Altafid with data from Bloomberg provided by Innealta Capital, from 12-30-2022 to 02-17-2023. Past returns are
not an indicator of future returns. There is no guarantee that any investment will achieve its goals, generate positive
returns, or avoid losses.

• Bad week for stock markets
amid strong economic
data, higher than expected
CPE, and Fed minutes

• Core CPE rose more than
expected. Underlying
inflation risks remain high

• In the U.K., the FTSE 100 
sets a new record
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Markets | Stronger dollar amid tighter policy expectations. The USD,
measured by the Dollar Index, increased 1.3% w/w. The week wasn’t bright for
European curriencies: the Euro is 1.3% down, the Pound is 0,8% down and the
Swiss Franc 1,7% down. In other regions, the Yen decreased 1,7% and the Brazilian
Real 0,8%.
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Source: Altafid with data from Bloomberg provided by Innealta Capital, from 12-30-2022 to 02-24-2023. Past returns are
not an indicator of future returns. There is no guarantee that any investment will achieve its goals, generate positive
returns, or avoid losses.
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News | FTSE 100 sets a new record (see full article). On February 15th, the
FTSE100 reached 8,000 points for the first time in its almost 40-year history.
The FTSE 100 is a U.K. index that includes the largest 100 companies by market
capitalization listed on the London Stock Exchange. Good news on inflation, the
reopening of China, declining energy costs in Europe, receding recession fears,
and the FTSE 100’s composition have all contributed to the index’s strong
performance this year.

• The S&P 500 index includes the 500 largest companies trading
on the NYSE or NASDAQ in the U.S. market.

• The Dow Jones index measures the performance of the
industrial component of the U.S. stock markets. It is the oldest
stock market index in the U.S.

• The Nasdaq 100 index is a basket of the 100 largest and most
traded companies listed on the Nasdaq stock exchange.

• The Russell 2000 index is a stock index that contains the 2,000
smallest companies of the Russell 3000.

• The VIX index represents market volatility expectations for the
next 30 days.

• The Dollar Index (DXY) is a weighted index that measures the
value of the US dollar relative to a basket of foreign currencies. It
is used as a benchmark for the performance of the US dollar in
the global foreign exchange market.

• The FTSE 100 is a share index of the 100 companies listed on the
London Stock Exchange with the highest market capitalization.

This material is for informational purposes and is intended to be used for educational and illustrative purposes only. It is not designed to cover
every aspect of the relevant markets and is not intended to be used as a general guide to investing or as a source of any specific investment
recommendation. It is not intended as an offer or solicitation for the purchase or sale of any financial instrument, investment product or
service. This material does not constitute investment advice, nor is it a substitute for such professional advice or services, nor should it be used
as a basis for any decision or action that may affect your business. Before making any decision or taking any action that may affect your
business, you should consult a qualified professional adviser. In preparing this material we have relied upon data supplied to us by third
parties. The information has been compiled from sources believed to be reliable, but no representation or warranty, express or implied, is
made by Altafid, PBC or its affiliates, as to its accuracy, completeness or correctness. Altafid, PBC or its affiliates do not guarantee that the
information supplied is accurate, complete, or timely, or make any warranties with regard to the results obtained from its use. Altafid, PBC or
its affiliates have no obligations to update any such information.

• The Russell 3000 index is a stock index that aims to emulate
the U.S. stock market. It contains the 3,000 largest publicly
traded companies and represents 97% of the North
American market.
• The CSI 300 index represents the performance of the 300

most traded stocks on the Shanghai and Shenzhen stock
exchanges in China.
• The S&P 500 Communication Services Sector GICS Level 1

Index tracks the performance of the communication
services sector of the S&P 500, which is comprised of
companies that provide telecommunication, media, and
internet services.
• The Fama/French US Total Market Research Index is a value-

weighed monthly US market index that uses all issues listed
on the NYSE, AMEX, or Nasdaq with available outstanding
shares and valid prices for that month and the month
before.
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Source: Altafid with data from Bloomberg, from 01-01-2015 to 02-24-2023. Past returns are not an indicator of future
returns. There is no guarantee that any investment will achieve its goals, generate positive returns, or avoid losses.

Read more at altafid.com
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https://www.altafid.com/altafid-insights/ftse100-8000-points-record-levels-february-2023

